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Capital
Main town or village
Secondary town or village

st International boundary

Boundary of former
Palestine Mandate

~—=—== Armistice Demarcation Line

Main road
Secondary road

s+ Railway

ELEVATION
(Above mean sea level)

Below mean sea level
0 to 250 metres

250 to 500 metres
500 to 750 metres
750 to 1000 metres
1000 to 1750 metres
1750 to 2500 metres
2500 to 3250 metres
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1.

Central Bank of Jordan

RCA Master Report
September 2009

V G-ala

Jordan’s national economy has been recording steady growth over the years, whereby
the rate of growth in 2007 and 2008 remained constant at 7.9%. However, this rate was
hindered with the start of the global financial crisis, restraining growth in the first quarter
of 2009 to 3.7% compared to same period in 2008.

Sector Relative Importance to GDP at Constant Prices

Q12009 2008 2007 2006
Agriculture 4.8% 3.5% 3.8% 4.0%
Mining and Quarrying 2.0% 2.5% 2.3% 2.2%
Manufacturing 18.1% 19.9% 20.2% 20.2%
Electricity and Water 2.8% 2.7% 2.6% 2.4%
Construction 5.1% 5.6% 5.4% 5.5%
Trade, Restaurants and Hotels 11.6% 11.7% 11.3% 11.4%
Transport and Communications 18.3% 17.4% 17.3% 17.1%
Finance, Insurance, Real Estate and Business Services 20.8% 21.0% 20.8% 20.7%
Social and Personal Services 4.0% 4.5% 4.4% 4.1%
Producers of Government Services 14.9% 14.6% 15.1% 15.2%
Producers of Private Non-Profit Services for Households 0.5% 0.6% 0.7% 0.8%
Domestic Household Services 0.5% 0.5% 0.6% 0.6%
Less: Imputed Bank Service Charge -3.4% -4.5% -4.5% -4.3%
Total 100.0% 100.0% 100.0% 100.0%

Source : CBJ (Central Bank of Jordan)

Despite the growth of almost all segments of the economy in Q1 2009, the
deceleration was attributed to a slowdown in the ‘manufacturing’ and ‘transport
and communication” by 2.2%, 2.1% respectively. Conversely, strong growth was
recorded by the ‘construction’, ‘agriculture’ and ‘producers of government
services’ sectors in Q1 2009, which grew by 30.5%, 19.0%, and 9% respectively,

compared to 12.6%, 1.4% and 3.9% in 2008.

The ‘mining and quarrying’ was the worse sector to witness a contraction; down
11.9% in Q1 2009 compared to Q1 2008. Trade, restaurants and hotels went down
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by 0.6% while finance, insurance, real estate and business services down by 1.2%
for the same period.

% Change in GDP Components

Q1 2009* 2008 2007
Agriculture 19.0% 1.4% 1.0%
Mining and Quarrying -11.9% 13.3% 13.1%
Manufacturing 2.2% 6.1% 8.0%
Electricity and Water 8.5% 13.6% 14.4%
Construction 30.5% 12.6% 5.4%
Trade, Restaurants and Hotels -0.6% 11.0% 7.2%
Transport and Communications 2.1% 8.2% 9.3%
Finance, Insurance, Real Estate and Business Services -1.2% 9.1% 8.1%
Social and Personal Services 1.7% 10.5% 15.0%
Producers of Government Services 9.0% 3.9% 7.3%
Producers of Private Non-Profit Services for Households 2.9% -7.4% 4.6%
Domestic Household Services 5.2% 3.6% 8.4%
Less: Imputed Bank Service Charge 4.1% 6.6% 15.2%
Total 3.7% 7.9% 7.9%

*Q1 2009 growth compared to Q1 2008

Source : CBJ (Central Bank of Jordan)

2. Published Reports

Three published reports were chosen based on the reliability of information found
in each. These reports were prepared using international best practices in
strategic planning and various conceptual tools. Moreover, the information
gathered in such reports is mainly from group meeting, company surveys, desk
research, and from previous studies. Stated below is a snapshot of each repot and
the key sectors identified in each.

A. Jordan Vision 2020

Amiman 1111 srdan | @ mabara@pmaharajo www.mahara.jo
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Jordan Vision 2020 is an ambitious initiative that was launched in 1999 and
endorsed by His Majesty King Abdullah Il in 2000. It represents an economic
blueprint for Jordan, and reflects an unprecedented collective effort by private
sector organizations to bring about reform, modernization and development to
create a better Jordan by 2020.

The Jordan Vision 2020 initiative was spearheaded by the Young Entrepreneurs
Association (YEA) in cooperation with 26 Jordanian business associations. The
ultimate goal is to double Jordan’s per capita real gross domestic product (GDP),
by the year 2020. This would increase Jordan’s per capita real income from
approximately 1,100 Dinars, for 2000, to 2,200 Dinars by 2020. In other words, the
Jordanian citizen would be able to double the consumption of goods and services
in that year.

To achieve the stated objective by the year 2020, the Jordanian economy needs to
grow at a rate that exceeds the expected population growth and inflation. In
other words, in addition to a growth factor of 3.5% a year, we need to match the
2.8% population growth and 1.6% average inflation. This translates into a need to
reach an annual growth rate in nominal GDP that exceeds 8%. Since 1999,
Jordan’s nominal GDP growth rate has not exceeded 6%. This goal is therefore
extremely challenging to achieve. It is not impossible, however. Several countries,
including India, China, and Ireland have achieved similar growth through
increased exports and investment and Jordan itself achieved high growth rates in
the late seventies and early eighties.

The environment now, is more competitive. Change and reform will be necessary
to release all of the potentials, but Jordan will also need to transform its
performance by taking a fully integrated approach which is the central theme of
V2020.

Reading through the Jordan Vision 2020, below are sections taken, under the
“Sunrise industries” section:

“Our stunning physical landscape, rich cultural heritage, and abundance of world-
class archeological sites provide the underpinnings for a rapidly growing tourism
sector poised to generate new wealth and more employment for many years to
come. Since the 1994 peace treaty with Israel, the number of tourists coming to
Jordan has nearly doubled. Tourism now accounts for almost 12 percent of
Jordan’s GDP and generates 10 percent of all new employment. Aside from
tourism, Jordanian entrepreneurs are demonstrating their ability to succeed in

&
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other growing sectors of the global economy, including medical services,
pharmaceuticals, and information technology.”

“Foreign investors will only come to Jordan to produce export oriented goods and
services if they are confident that our nation can access the international
marketplace. Our country’s labor market and foreign investment regimes must be
more open and flexible to attract and retain the world-class talent needed to
establish Jordan as a leading service centre for the Middle East in key sectors such
as finance, medicine, education, engineering, tourism, commerce, and
information technology.”

B. Sector Analysis by Jordan Prime Ministry

On the other hand, the Sector Analysis (SA) produced by the Jordan Prime
Ministry identifies and assesses sectors that have the potential to significantly
impact poverty and contribute to the economy as measured by indicators such as
GDP, exports, and higher wages. The sectors chosen for the SA must not be
understood as picking winner sectors. Accordingly, the chosen sectors are
‘representatives’ of the growth-engine sectors, which will help identify constraints
and potential investment areas by the government that supports private sector
activity.

Jordan has recorded strong growth rates since the turn of this century — average
5.9%. The reason behind the strong economic performance has been attributed to
many factors, mainly; the political and economic stability that are inductive for
attracting investments into Jordan, especially, from the region, and the surge in
oil prices that has increased the amount of money in the region for investments in
real estate and business. Furthermore, Jordan has been able to transform its
exports basket from minimal value-add products, e.g. Agriculture, Potash, and
Phosphate, to a more complex and higher value-add products, e.g. Apparel,
Information Technology, and Pharmaceuticals. This comes as part of Jordan’s
effort moving towards capital-intensive and knowledge-based economy.

Accordingly, Jordan has been extensively engaged in identifying its growth-engine
sectors and there are several studies describing policy actions to promote these
sectors. The list of all growth-engine sectors identified in the above mentioned
studies comprise of 14 sectors. The overlapping sectors that appeared in almost
all competitiveness studies conducted in Jordan are; Apparel, Pharmaceuticals,
Information Technology, Tourism, Healthcare Tourism, Agriculture, and finally,
Higher Education.
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C. Jordan National Agenda

The National Agenda Steering Committee was formed by a Royal Decree issued on
the 9th of February 2005, to develop the National Agenda. The Committee
comprised representatives from the Government, Parliament, civil society, the

private sector, media and political parties.

The Key Sector-Specific Initiatives:

1. Apparel: Improve the logistics infrastructure and enhance quality of the

workforce.

Pharmaceuticals: Build a reputation for quality and move to higher value
added products.

Food and Beverage: Develop a comprehensive strategy to attract
multinational companies.

Minerals: Fund vocational training programs for workers being laid off as a
result of the restructuring of mineral companies.

Iron and Steel: Support existing companies to enhance their competitiveness
and encourage consolidations.

Furniture: Develop and implement a comprehensive strategy for the furniture
sector to substantially increase exports and reinforce trade agreements.

Dimension Stone: Enhance local capabilities by modernizing related vocational
programs.

Agriculture: Improve quality of agricultural produce and direct production
toward high-yield revenue crops, which optimize water-use efficiency.
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9. Tourism: Execute the National Tourism Strategy.

10. Health Care: Initiate quality management programs to achieve quality
standards and eventually be accredited according to world-class standards.

11. Software and Information Technology (IT): A favorable investment and

infrastructure environment should be established, and quality of education
improved.
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